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CORPORATE  SERVICES  DEPARTMENT 


Certified  Council  Resolution 


Council  at  its  4»'  Ordinary  Council  Meeting  held  on  March  30, 2016  under: 


LM  777/03/2016 


A-205  COUNCIL  RESOLUTION  ON  THE  DRAFT  BUDGET  IN  TERMS  OF  SECTION  16(1>  OF  THE  MFMA:2016/2017  FINANCIAL 

YEAR 


RESOLVED  AS  FOLLOWS: 

1.  That  the  report  of  the  Executive  Mayor  regarding  the  draft  budget  for  the  2016/2017  financial  year  and  indicating  for  the  two 
projected  outer  years  2017/2018  - 2018/2019  BE  NOTED. 

2.  That  Council  CONSIDERED  the  draft  annual  budget  for  the  financial  year  201 6/17  and  indicative  for  the  projected 
outer  years  2017/2018  and  2018/2019  as  set-out  in  schedule  A1  - A10. 

3.  That  Council  CONSIDERED  the  draft  tariffs  for  2016/2017  for  consultation  as  follows: 

(i)  Assessment  rates  will  be  adjusted  taking  the  new  valuations  into  consideration  with  10%  increase. 

(ii)  Electricity  tariffs  with  1 1 % from  1 July  201 6 provided  that  NERSA  approves  our  application. 

(iii)  Water  tariffs  with  12%  from  1 July  2016. 

(iv)  Sewerage  tariffs  with  12%  from  1 July  2016. 

(iv)  Refuse  Tariffs  with  12%  fromi  July  2016. 

(v)  Sundry  income  10%. 

4.  That  Council  NOTED  that  the  National  Energy  Regulator  of  South  Africa  (NERSA)  still  has  to  CONSIDER  tariffs  of  Council  as 
from  1 July  2016, 

5.  That  Council  CONSIDERED  the  overdraft  facility  with  Standard  Bank  to  the  amount  of  R6  000  000. 

6.  That  Council  CONSIDERED  the  vehicle  facility  with  Standard  Bank  for  R6  000  000. 

7.  That  Council  CONSIDERED  all  proposed  amendments  to  the  budget-related  policies. 

8.  That  the  draft  MTREF  budget  once  approved  by  Council  BE  SUBMPTED  to  National  and  Provincial  Treasury  for  consulting  in 
terms  of  section  23  of  the  MFMA, 


30  March  2016 


Date 


Director:  Corporate  Services 
Mr  N.L.  Maimela 


Certification  that  the  adopted  Draft  bydqet  for  2016/17  is 
correctly  captured  and  locked  on  the  municipality’s  financial 

management  system 

(as  requested  by  National  Treasury  In  ternns  of  section  74  of  the  MFMA,  with  reference  to 
paragraph  6.3  of  MFMA  Budget  Circular  59  dated  16  March  2012) 

!,  N.  L.  Maimela,  in  my  capacity  as  Director  Corparte  Service  of  the  municipality,  hereby  certify 
that; 

® The  adopted  annual  budget  has  been  captured  on  the  municipality’s  financial  system; 

® There  is  100  per  cent  reconciliation  between  the  budget  on  the  system  and  the  budget 
adopted  by  council; 

* The  adopted  annual  budget  on  the  municipality’s  financial  system  is  locked  and  will  not 
be  changed  as  it  serves  as  the  baseline  against  which  to  monitor  and  measure 
performance;  and 

® The  relevant  budget  return  forms  have  been  submitted  to  the  local  government 
database. 

I,  further  certify  that  the  municipality  has  in  place  controls  to  ensure  that  any  changes  to  the 
adopted  budget  will  be  captured  separately  and  only  in  accordance  with: 

e a virement  authorised  by  the  municipal  manager,  or  duly  delegate  official,  in  terms  of  a 
council  approved  virements  policy;  and 
® an  adjustments  budget  approved  by  council. 

Print  Name  Nsizwa  Lephty  Maimela 

Municipal  manager  of  Msukaliqwa  Municipality  (MP302) 

(name  and  demarcation  code  of 

2^ 

Date  31  March  2016 


This  certificate  must  be  submitted  to  National  Treasury  by  close  of  business  16  July  2015  at  the 
following  email  address:  lqdocuments@treasurv.qov.za. 


Signature 


Also  send  copies  to  the  Auditor  General  and  the  relevant  provincial  treasury 


Council  meeting  2016-03-30 
Report  of  the  Executive  Mayor 


MATTERS  NOT  DELEGATED  TO  THE  EXECUTIVE  MAYOR  OR  MAYORAL  COMMITTEE 
CONTAINS  RECOMMENDATIONS  WHICH  MAY  BE  ADOPTED  BY  COUNCIL 

A-204  REPORT  ON  THE  DRAFT  BUDGET  IN  TERMS  OF  SECTION  16(1)  OF  THE 

MFMA:2016/2017  FINANCIAL  YEAR 

1.  Purpose 

1.1  To  table  before  Council  the  Draft  Budget  for  2016/2017  to  2018/2019  MTREF  FOR 
CONSIDERATION. 

2.  Background 

2.1  In  terms  of  the  Local  Government;  Municipal  Finance  Management  Act,  No.  56  of  2003, 
section  16  (1)  the  Council  of  a municipality  before  the  start  of  that  financial  year,  (2)  In 
order  for  a municipality  to  comply  with  subsection  (1),  the  Mayor  of  the  municipality  must 
table  the  annual  budget  at  a council  meeting  at  least  90  days  before  the  start  of  the 
budget  year.  The  budget  circular  78  advises  that  Council  approve  the  annual  budget 
before  the  end  of  April  due  to  the  local  government  election. 

3.  Discussion 

3.1  In  terms  of  MFMA  Circular  No.  78  and  79  on  the  Municipal  Budget  Circulars  for  the 
2016/17  MTREF  and  this  circulars  provides  guidance  to  municipalities  and  municipal 
entities  for  the  preparation  of  their  2016/17  Budgets  and  Medium  Term  Revenue  and 
Expenditure  Framework  (MTREF). It  must  be  read  together  with  all  previous  MFMA 
Budget  Circulars. 


3.2.  The  Medium  Term  Budget  Policy  Statement  2016 

The  2016  Budget  Review  notes  that  since  the  tabling  of  the  Medium  Term  Budget  Policy 
Statement  (MTBPS)  in  October  2015  the  global  economic  crisis  has  deepened,  exposing 
the  depth  of  South  Africa’s  external  vulnerabilities  and  the  internal  constraints  that  limit  its 
potential  for  growth.  Global  conditions  have  exposed  South  Africa’s  own  economic 
weaknesses,  with  projected  GDP  growth  revised  down  to  0.9  per  cent  for  2016  improving 
gradually  to  1.7  per  cent  in  2017  and  2.4  per  cent  in  2018. 

The  weaker  outlook  is  as  a result  of  lower  commodity  prices,  higher  borrowing  costs, 
drought  and  diminished  business  and  consumer  confidence.  Constrained  electricity  supply 
continues  to  limit  growth  and  deter  fixed  investment.  Exchange  rate  depreciation  is 
contributing  to  a higher  inflation  outlook  during  2016. 

These  factors  are  expected  to  ease  over  the  medium  term.  An  upturn  in  global  trade  and 
investment,  improved  policy  certainty,  recovering  consumer  and  business  confidence,  and 
greater  availability  and  reliability  of  electricity  in  the  outer  years  should  support  stronger 
growth. 


Job  creation  remains  one  of  the  most  pressing  concerns  for  the  economy.  Headline 
employment  grew  by  3.7  per  cent  in  the  first  three  quarters  of  2015.  According  to  Statistics 
South  Africa,  19  000  jobs  were  created  in  the  formal  sector  and  273  000  in  the  informal 
sector  in  the  first  three  quarters  of  2015.  The  unemployment  rate  stood  at  25.5  per  cent  in 
the  third  quarter  of  2015,  with  the  number  of  South  Africans  categorised  as  long-term 
unemployed  5.7  per  cent  higher  than  in  2014. 

Higher  inflation  and  weaker  employment  growth  will  impact  on  the  ability  of  all 
municipalities  to  generate  and  collect  revenue  on  services,  to  keep  expenditures  within 
budgeted  allocations,  and  to  borrow  to  fund  capital  expenditure  programmes  at  affordable 
rates.  Therefore  it  is  critical  for  municipalities  to  review  how  they  conduct  their  business  to 
ensure  value  for  money  is  obtained  in  all  their  expenditures,  that  revenue  administration 
systems  are  operating  effectively,  that  borrowing  programs  are  realistic,  and  that  creditors 
(including  bulk  service  providers)  continue  to  be  paid  timeously  and  in  full. 


Municipalities  must  take  the  following  macro-economic  forecasts  into  consideration  when 
preparing  their  2016/17  budgets  and  MTREF. 


Macroeconomic  performance  and  projections  2014/1 

5-2018/1 

Fiscal  year 

2014/15 

2015/16 

2016/17 

2017/18 

2018/19 

Actual 

Estimate 

Forecast 

CPI  inflation 

5.6% 

5.4% 

6,6% 

6,2% 

5.9% 

Real  GDP  growth 

1.6% 

0.9% 

1,2% 

1,9% 

2,5% 

Source  2016  Budget  Review 

The  fiscal;  year  referred  to  is  the  national  fiscal  year  (April  to  March)  which  is  more  closely  align  to  the  municipal  fiscal  year 
(July  to  June)  than  the  calendar  year  inflation 


Key  focus  areas  for  the  2016/17  budget  process 

3.3  Local  government  conditional  grants  and  additional  allocations 

The  purpose  of  the  conditional  grants  is  to  deliver  on  national  government  priorities 
relating  to  service  delivery.  Additional  funding  is  allocated  in  the  form  of  unconditional 
allocations  such  as  the  equitable  share  and  the  sharing  of  the  genera!  fuel  levy.  The  main 
purpose  of  the  equitable  share  is  to  fund  the  provision  of  free  basic  services  to  the  poor 


An  intergovernmental  review  of  the  local  government  infrastructure  grant  system,  result  in 
significant  changes  being  made  to  the  way  these  grants  are  structured.  The  changes 
include: 

Allowing  municipalities  to  use  conditional  grant  funds  to  repair  and  refurbish  existing 
infrastructure.  Spending  of  grant  funds  on  refurbishment  should  be  focused  on 
infrastructure  serving  the  poor  and  does  not  remove  the  responsibility  of  municipalities  to 
fund  routine  maintenance  from  the  equitable  share  and  own  revenues.  This  will  improve 
services  and  secure  future  revenue  streams 

The  municipal  systems  improvement  grant  will  become  an  indirect  grant  so  that  it  can 
support  more  strategic  capacity  building  interventions  at  municipalities.  The  initiatives 
funded  from  this  grant  will  be  aligned  to  the  Back-to-Basics  strategy  and  the  Department 
of  Cooperative  Governance  and  the  National  Treasury  will  jointly  decide  on  the  details  of 
how  this  programme  will  work. 

The  regional  bulk  infrastructure  grant  (In-kind  to  Msukaligwa)  is  to  fund  large  bulk-water 
and  sanitation  projects,  and  the  water  services  infrastructure  grant  is  to  fund  construction 
and  refurbishment  of  reticulation  schemes  and  on-site  services  in  rural  municipalities. 


3,4  Revenue  management 

National  Treasury  continues  to  encourage  municipalities  to  keep  increases  in  property 
rates,  tariffs  for  trading  services  and  charges  for  other  municipal  own  revenue  sources 
within  the  parameters  of  the  country’s  inflation  rate. 

Furthermore,  municipalities  must  adopt  a tariff  setting  methodology  that  achieves  an 
appropriate  balance  between  the  interests  of  poor  households  and  other  customers  while 
ensuring  financial  sustainability  of  the  municipality.  Demand  management  is  becoming 
increasingly  necessary  as  the  country  faces  water  shortages  and  an  unstable  electricity 
supply. 

The  approach  to  tariff  setting  should  consider  all  these  factors  and  strive  to  achieve  an 
equitable  balance. 

It  is  anticipated  that  the  cost  of  providing  municipal  services  will  grow  at  a faster  rate  than 
the  transfers  from  national  government.  Resource  scarcity  will  most  likely  increase  the 
cost  of  bulk  purchases  in  respect  of  water  and  electricity  beyond  the  country's  inflationary 
targets. 

Furthermore,  providing  for  free  basic  services  in  the  case  of  poorer  households  must  be 
carefully  considered  and,  where  some  municipalities  have  opted  to  provide  this  benefit  to 
ALL  households,  this  may  not  be  financially  sustainable  in  the  long-term.  Where 
appropriate,  a municipality  should  re-evaluate  the  costs  and  benefits  of  universal  or 
targeted  provision  of  free  basic  services  subsidies,  in  order  to  protect  their  delivery  to  poor 
households  in  particular. 

At  no  point  should  the  provision  of  these  subsidies  remove  resources  from  programmes 
that  will  expand  access  to  infrastructure  services  for  presently  un-served  households. 

Where  municipalities  do  not  have  an  adequate  revenue  base  and  where  municipalities 
face  a combination  of  challenges  such  as  resource  scarcity,  high  unemployment  and 
slower  than  average  economic  growth,  an  aggressive  approach  to  curbing  non-core 
spending  and  improving  operational  efficiencies  is  strongly  advised. 


3,5  Tariff  setting 

Municipalities  should  consider  the  following  practicalities  when  setting  tariffs: 

• Costs  of  bulk  purchases  and  the  fluctuation  in  the  seasonal  cost  thereof; 

“ Consumption  patterns  to  enable  better  demand  planning  and  management;  and 

• In  the  event  that  municipalities  have  been  under  recovering  costs,  embark  on  a 
process  to  correct  their  tariff  structures  over  a reasonable  time  period  so  that  cost 
reflective  tariffs  are  achieved. 

Municipalities  are  urged  to  examine  the  cost  structure  of  providing  electricity  services  and 
to  apply  to  NERSA  for  electricity  tariff  increases  that  reflect  the  total  cost  of  providing  the 
service  so  that  they  work  towards  achieving  financial  sustainability. 

Municipalities  should  carefully  consider  the  costs  associated  with  service  delivery  while 
keeping  in  mind  affordability  and  inflation  when  setting  revenue  raising  measures.  Once 
again,  approving  tariffs  that  are  far  below  levels  representing  the  cost  of  providing  the 
services  would  negatively  impact  on  the  financial  sustainability  of  municipalities. 


3.6  Eskom  bulk  tariff  increases 


In  terms  of  the  Multi  Year  Price  Determination  (MYPD)  for  Eskom’s  tariffs  approved  by  the 
National  Energy  Regulator  of  South  Africa  (NERSA),  a tariff  increase  of  9.4  per  cent  has 
been  approved  for  the  2016/17  financial  year.  However  NERSA  has  not  yet  approved  and 
published  guidelines  on  municipal  electricity  price  increase  for  the  2016/17  financial  year 

Funding  choices  and  management  issues 

3.7  Employee  related  costs 

The  South  African  Local  Government  Bargaining  Council  recently  entered  into  a three- 
year  Salary  and  Wage  Collective  Agreement  for  the  period  01  July  201 5 to  30  June  201 8. 

The  agreement  reached  is  as  follows: 

• 2015/16  Financial  Year-  7 percent 

‘ 2016/1 7 Financial  Year  - average  CPI  (Feb  201 5 -Jan  201 6)  + 1 per  cent 

• 2017/18  Financial  Year- average  CPI  (Feb  2016  - Jan  2017)  + 1 per  cent 

3-8  General  -Expenditure  (Cost-containment  measures  and  non-priority  spendinal 

In  the  2016  State  of  the  Nation  Address  by  the  President,  the  cost  containment  measures 
announced  by  the  Minister  of  Finance  in  2013  were  re-emphasised.  It  was  highlighted  that 
excessive  and  wasteful  expenditure  has  been  reduced,  but  there  is  still  more  to  be  done 
to  cut  wastage 

Municipalities  were  advised  in  MFMA  Circular  No.  70  to  align  their  budgeting  policies  to 
the  cost  containment  measures  to  the  extent  possible  as  approved  by  Cabinet  in  2013. 
Municipalities  are  requested  to  table  the  cost  containment  measures  in  council  and  to 
submit  evidence  thereof  to  the  National  and  Provincial  Treasuries  together  with  the  budget 
documentation  in  terms  of  the  MFMA. 

Municipalities  must  pay  particular  attention  to  reducing  line  items  that  are  not  critical  to 
service  delivery  to  reinforce  cost  containment.  Municipalities  are  still  urged  to  implement 
the  cost  containment  measures  on  six  focus  areas  namely, 

(i)  consultancy  fees/  contracted  services, 

(ii)  no  credit  cards, 

(iii)  travel  and  related  costs, 

(iv)  advertising, 

(v)  catering, 

(vi)  events  costs  and 

(vii)  accommodation. 

(viii)  overtime 

3.9  Municipal  Standard  Chart  of  Accounts  (mSCOA)i 

The  mSCOA  Regulations  apply  to  all  municipalities  and  municipal  entities  with  effect  from 
1 July  2017  and  only  eleven  months  remain  for  preparation  and  implementation  readiness 
as  the  2017/18  MTREF  budgets  will  all  have  to  be  aligned  to  mSCOA. 

The  implementation  of  mSCOA  must  be  considered  a business  reform  and  it  requires  a 
significant  change  in  municipal  business  processes;  and  it  involves  systems  conversion 
and/or  re-implementation.  Further,  mSCOA  requires  organisational  change  as  it  is  not 
only  a financial  reform  that  is  being  introduced. 


The  2016/17  tabled  budget  or  consolidated  budget  must  include  an  annexure  containing 
the  municipality’s  mSCOA  project  plan  and  progress  to  date.  The  municipality  has 
engaged  the  Provincial  Treasury  on  the  implementation  of  mSCOA  and  progressive 
advice  has  been  received  on  how  we  can  implement  mSCOA  as  a municipality. 

3.10  Service  level  standards 


A broad  guideline  on  the  minimum  service  standards  having  been  issued  with  MFMA 
Circular  No.  75.  All  municipalities  have  to  formulate  service  level  standards  which  must 
form  part  of  their  2016/17  MTREF  tabled  budget  documentation.  The  municipality  is 
currently  in  the  process  of  formulating  its  minimum  service  standards  as  per  service 
charter 


PROPOSED  BUDGET  FOR  2016/2017 

3.17  After  considering  the  Municipal  Budget  Circulars  for  2016/17  MTREF,  MFMA  Circular  78, 
79  and  all  previous  issued  Municipal  Budget  Circulars,  proposed  budget  for  2016/17 
MTREF  are  as  follows; 


Attached  herewith  the  following  documents: 


Budget  Schedule  A 

ANNEXURE  B 

Tariff  Structure 

ANNEXUREC1-C16 

Division  of  Revenue  Allocation  2016 

ANNEXURE  D 

Managers  and  Councilors  Remuneration 

ANNEXURE  E 

Policies 

TARIFFS  INCREASES 

ANNEXURE  F 

The  following  tariff  increases  are  proposed 

Electricity  tariffs  - From  1 July  2016  with  11% 

On  condition  of  NERSA  approval 

ANNEXURE  Cl 

Water  tariffs  - From  1 July  2016  with  12% 

ANNEXURE  C2 

Sewerage  tariffs  - From  1 July  2015  with  12% 

ANNEXURE  C3 

Refuse  removal  tariffs  - 12% 

ANNEXURE  C4 

Assessment  rates  - 10% 

ANNEXURE  C5 

Tender  Documents  - From  1 July  2015  with  10% 

ANNEXURE  C6 

Rezoning,  Consolidation  and  Subdivision  tariffs  - 

10% 

ANNEXURE  C7 

Sport  facilities  tariffs  - 10% 

ANNEXURE  C8 

Fire  Brigade  Services  tariffs  - 10% 

ANNEXURE  C9 

Provision  of  Information  tariffs  - 10% 

ANNEXURE  CIO 

Engineering  and  Building  plans  tariffs  - 10% 

ANNEXURE  Cl  1 

Cemetery  Tariffs  - 10% 

ANNEXURE  Cl 2 

Town  Hall  and  Other  Tariffs  - 10% 

ANNEXURE  Cl 3 

Republic  Park  Tariffs  - 10% 

ANNEXURE  C14 

Tariff  for  Rental  of  residential  properties  - 10% 

ANNEXURE  C15 

Street  Removal  Tariffs  -10% 

ANNEXURE  C16 

3.18  Executive  summary  of  the  budget  for  2016/2017  financial  year 

Total  Revenue:  587  764  407 

Total  Expenditure:  723  059  946 

Deficit: 


135  295  539 


The  loss  is  the  outcome  of  non-cash  items  which  should  be  covered  in  tariff  costing  and 
council  tariffs  will  be  made  cost  reflective  over  the  next  few  years. 


The  Capital  projects  69  419  900 

Contributed  capital  projects:  30  387  000 

Vehicles  6 000  000 

Furniture  and  equipment  1 000  000 

Total  capital  projects:  106  806  900 


3.19  Cash  shortfall 


The  municipality  has  a cash  shortfall  relating  to  Eskom  and  DWAF  accounts,  which  will  be 
cleared  over  the  period  of  3 years. 

The  municipality  has  an  immediate  need  to  cash  shortfall  to  cover  Eskom  and  DWS  bulk 
accounts.  Eskom  has  been  prioritised  with  the  remainder  of  the  due  to  be  fully  paid  in 
April  2017  and  currently  the  DWS  account  has  been  on  dispute  however  it  will  be 
prioritised  once  the  Eskom  debt  has  been  fully  repaid, 

There  is  a revenue  enhancement  strategy  in  place  to  assist  the  municipality  to  increase  its 
cash  on  hand,  it  is  currently  being  implemented  and  will  be  monitored  to  measure 
effectiveness 

3.20  Electricity  tariffs 

Municipalities  are  advised  to  structure  their  2016/17  electricity  tariffs  based  on  the 
approved  9.4%  NERSA  guideline  tariff  increase.  National  Treasury  advised  municipalities 
to  examine  the  cost  structure  of  their  electricity  undertakings  and  apply  to  NERSA  for 
electricity  tariff  increases  that  are  cost  reflective  and  ensure  continued  financial 
sustainability, 

The  Msukaligwa  electricity  budget  resulted  in  a deficit  of  R60  338  085.  In  order  for  the 
municipality  to  address  the  shortfall,  it  must  budget  for  at  least  increase  of  41% 

Council  has  applied  to  NERSA  for  a 1 1%  increase  and  due  to  the  high  losses  in  electricity, 
there  is  a possibility  that  NERSA  may  not  approve  the  requested  increase  in  our  tariffs. 

Provision  has  been  made  in  the  budget  for  the  installation  of  smart  meters  (RIO  million) 
and  the  replacement  of  faulty  meters  (R1  million)  to  reduce  the  electricity  losses  of 
37.29% 

Provision  for  the  repair  and  maintenance  of  street  lights  of  is  included  in  the  budget  to  the 
total  amount  of  R1  million. 

3.21  Water  tariffs 


In  terms  of  previous  and  current  Budget  Circulars  municipalities  were  advised  to 
restructure  their  water  tariffs  fully  recover  the  cost.  The  Msukaligwa  water  budget  resulted 
in  a surplus  of  3 784  184.  We  propose  that  the  water  tariffs  be  increased  by  12%  and 
strategies  of  decreasing  distribution  losses  be  developed  and  implemented  as  matter  of 
urgency.  Provision  in  the  budget  of  3 million  for  the  installation  of  water  meters  to  reduce 
the  water  loss  of  65.12% 


Provision  is  made  in  the  budget  of  250  000  to  attend  to  the  16%  blue  drop  compliance. 


As  previously  resolved  by  council,  the  policy  on  free  basic  services  has  not 
changed  and  in  the  2016/2017  budget  only  indigenis  will  receive  the  first  6 kl  water 
free 

3.22  Sewerage  tariffs 

in  terms  of  previous  and  current  Budget  Circuiars  municipaiities  were  advised  to 
restructure  their  sanitation  tariffs  fully  recover  the  cost.  The  Msukaligwa  sewerage 
resulted  in  a deficit  of  8 582  044.  We  propose  that  the  sewerage  tariffs  be  increased  by 
12%  and  the  propose  tariffs  increased  will  assist  in  addressing  the  2016/2017  budget 
deficit  of  135  million. 

Provision  is  made  in  the  operational  budget  for  R1,2  million  for  sewerage  maintenance 
and  R250  000  to  attend  to  the  18%  green  drop  compliance. 

3.23  Refuse  removal/solid  waste  tariffs 


Municipalities  were  advised  that  solid  waste  tariffs  must  cover  the  cost  of  providing  the 
different  components  of  the  service.  Where  this  is  the  case,  municipalities  should  aim  to 
have  appropriately  structured,  cost-reflective  solid  waste  tariffs  in  place. 

The  tariffs  for  solid  waste  management  must  take  into  account  that  it  is  good  practice  to 
maintain  a cash-backed  reserve  to  cover  the  future  costs  of  rehabilitating  landfill  sites. 

The  Msukaligwa  solid  waste  resulted  in  a deficit  of  R14  003  542.  We  propose  that  the 
solid  waste  tariffs  be  increased  by  12%  to  cover  operations. 

3.24  Assessment  rates  tariffs 


The  assessment  rates  tariffs  are  increased  by  10%  in  compliance  with  Municipal  Property 
Rates  Regulations. 

3.25  Other  Revenue  and  Equitable  share 

Municipalities  are  advised  to  structure  their  2016/17  other  tariffs  to  cover  cost  providing 
the  different  components  of  the  service  and  ensure  continued  financial  sustainability.  We 
propose  that  aii  other  revenue  tariffs  be  increased  by  10%  and  the  propose  tariffs 
increased  will  assist  in  addressing  the  2016/2017  budget  deficit  of  135  million. 

The  2015/2016  municipality’s  adjusted  budget  allocation  for  equitable  share  was 
increased  by  R31  124  000  however  in  comparison  to  the  2016/2017  financial  year 
allocation  same  aiiocation  has  been  reduced  by  R24  000  000. 

SALARIES  AND  COUNCILLORS  ALLOWANCES 

3.26  Provision  was  made  for  a 6%  increase  for  all  employees 

3.27  The  administration  will  implement  shift  allowance  to  decrease  the  overtime  and  standby 
allowances  due  to  high  vacancy  rate,  the  municipality  must  ensure  with  the  current  staff 
compliment  that  there  is  proper  service  delivery  and  wiil  put  controls  in  place  to  manage 
the  expenditure. 

Provision  is  made  for  the  filling  of  vacant  positions.  The  filling  of  the  positions  will  ensure 
that  overtime  paid  to  current  employees  will  be  reduced  and  the  municipality  will 


contribute  to  other  households  which  might  be  currently  unemployed.  The  filling  of  vacant 
positions  will  also  eliminate  to  the  finding  of  the  Auditor  General  on  vacant  positions  and 
lack  of  internal  control 

3.28  Provision  has  been  made  for  the  Director  Planning,  IDP  and  Performance  Management 
position  in  the  budget  as  per  resolution  of  council  when  approving  the  for  2015/2016  and 
also  to  align  structure  to  COGTA  recommendations  on  organogram  of  councils. 

3.29  Provision  was  also  made  for  the  increase  in  Councilors  Remuneration  and  allowances  to 
the  maximum  of  6%  for  2016/2017  ANNEXURE‘E’. 

POLICIES 

3.30  That  Council  notes  some  changes  were  proposed  to  the  following  approved  policies  to 
bring  the  policies  in  line  with  the  financial  and  administrative  functions,  all  the  changes  is 
highlighted  in  the  different  policies  as  per  attached  annexure.  Changes  are  indicated  in 
red. 

The  following  policies  were  reviewed; 

> Credit  control  and  debt  collection  Policy-  Review 

> Write  off  bad  debts  and  impairment  of  debtors  policy  - New 

> Budget  Policy  - Review 

> indigent  Policy  - Review 

> Asset  Management-  Review 

> Inventory  Management  Policy-  Review 

> Service  Provider  Black  Listing  Policy  - Review 

> Immovable  property  disposal  Policy  - Review 

> Delegation  of  Power  Policy  - Review 

> Whistle  Blowing  Policy  - Review 

> Petty  Cash  Policy  - Review 

> Acceptance  of  Grant  Sponsorships,  Gifts  & Donations  Policy  - Review 

> Supply  chain  policy:  - Unclaimed  deposits  and  retention  - Review 

> Tariff  policy  - Review 

> Transport  and  subsistence  policy  - Review 

> Property  rates  policy  - Review 

> Asset  Management  Policy  - Review 

> Investment  Policy  - Review 

> Transport  Subsistence  Policy  - Review 


CAPITAL  BUDGET 

3.31  That  the  three  year  capital  budget  as  per  summary  Annexure  ‘D’  be  accepted  and  that  all 
expenditure  be  approved  according  such  budget.  That  the  Municipal  manager  approves 
each  item  or  project  in  accordance  with  Councils’  procurement  policy/Supply  Chain 
Management,  after  funds  are  made  available  as  follows  and  in  line  with  the  allocations  per 
Division  of  Revenue  Act  (DORA):  The  DORA  allocation  on  MIG  include  R10  128  000 
which  my  only  be  used  for  sport  facilities  as  identified  by  Department  of  Sport  and 
Recreation. 

Municipalities  must  spend  at  least  60%  of  their  previous  transfer  and  comply  with 
reporting  provisions  before  the  second  and  subsequent  transfers  are  made 

Municipalities  must  spend  40%  of  their  total  MiG  allocation  by  December  2016 


3.32  The  municipality  has  a R6  000  000  facility  with  Standard  Bank  to  acquire  movable  assets. 
The  facility  will  enable  the  municipality  to  attend  to  the  deteriorated  fleet  of  the  municipality 
and  enhance  service  delivery  as  well  as  in  the  purchase  of  a new  vehicle  for  the  Mayor, 
two  TLB's,  a low  bed  truck  and  water  tanker. 

3.33  The  municipality  will  utilize  R1  000  000  of  its  own  funds  set  aside  from  interest  received 
during  2014,  2015  and  2016  to  replace  furniture  and  equipment 

CHALLENGES  AND  REMEDIES 

3.34  Proposed  action  plan  to  be  implemented  in  2016/2017  financial  year  are  as  follows: 

« Appointment  of  Debt  Collectors  to  concentrate  on  outstanding  debtors  which  is  older 
than  90  days 

» As  part  of  MSCOA  implementation,  council  will  do  Data  cleansing.  Updating  of  the 
indigent  register 

• Strict  application  of  the  cut-offs  as  per  attached  reviewed  Credit  control  policy 
® Implementation  of  procurement  plan,  to  ensure  procurement  is  accordingly. 

® Monitoring  of  overtime,  implementation  of  shifts  and  improvement  of  staff  management 
9 Procurement  of  new  fleet  to  reduce  repair  and  maintenance  on  the  current  fleet, 
e Fuel  cost  will  also  reduce  because  of  the  tracking  devices  installed  and  link  with  the 
fleet  management  system 

® The  new  fleet  will  reduced  day  to  day  travelling  claim  by  officials 
® The  maintenance  budget  has  been  increased  to  address  the  ageing  infrastructure 
® In  case  a supplier  found  to  have  incorrectly  declared  his/her  interest  in  the  declaration 
forms,  the  amount  of  the  expenditure  incurred  shall  be  recovered  from  that  service 
provider, 

® Each  department  and  sectional  head  will  manage  their  own  budget.  Eg.  They  can 
denied  a proposed  price  from  SCM  if  it  can  be  found  in  a more  reasonable  price 
elsewhere 

® Savings  on  the  budget  without  compromising  service  delivery  will  be  included 
as  a KPA  in  the  performance  agreement  of  the  Directors. 

RECOMMENDATIONS  BY  THE  EXECUTIVE  MAYOR 

1.  That  the  report  of  the  Executive  Mayor  regarding  the  draft  budget  for  the  2016/2017  financial 
year  and  indicating  for  the  two  projected  outer  years  2017/2018  - 2018/2019  BE  NOTED, 

2.  That  Council  CONSIDERS  the  draft  annual  budget  for  the  financial  year  2016/17  and  indicative 
for  the  projected  outer  years  2017/2018  and  2018/2019  as  set-out  in  schedule  A1  - A10, 

3.  That  Council  CONSIDERS  the  draft  tariffs  for  2016/2017  for  consultation  as  follows; 

(i)  Assessment  rates  will  be  adjusted  taking  the  new  valuations  into  consideration  with 
10%  increase. 

(ii)  Electricity  tariffs  with  11%  from  1 July  2016  provided  that  NERSA  approves  our 
application. 

(iii)  Water  tariffs  with  12%  from  1 July  2016. 

(iv)  Sewerage  tariffs  with  12%  from  1 July  2016. 

(iv)  Refuse  Tariffs  with  12%  fromi  July  2016. 

(v)  Sundry  income  10%. 


4.  That  Council  NOTES  that  the  National  Energy  Regulator  of  South  Africa  (NERSA)  still  has  to 
CONSIDER  tariffs  of  Council  as  from  1 July  2016, 


5.  That  Council  CONSIDERS  the  overdraft  facility  with  Standard  Bank  to  the  amount  of 
R6  000  000. 

6.  That  Council  CONSIDERS  the  vehicle  facility  with  Standard  Bank  for  R6  000  000. 

7.  That  Council  CONSIDERS  all  proposed  amendments  to  the  budget-related  policies. 

8.  That  the  draft  MTREF  budget  once  approved  by  Council  BE  SUBMITTED  to  National  and 
Provincial  Treasury  for  consulting  in  terms  of  section  23  of  the  MFMA, 

9.  That  Council  NOTES  that  the  Planning  Department  has  been  added  therefore  additional 
MMC’s  are  required  to  cater  additional  department, 

10.  For  Council  TO  CONSIDER  the  recommendations  of  the  Executive  Mayor. 
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Description 

2Q12/13 

2013/14 

2014/15 

Current  Year  2015/16 

2016/17  Medium  Term  Revenue  & Expenditure 
Framework 

R thousands 

Audited 

Audited 

Audited 

Original 

Adjusted 

Fuli  Year 

Pre-audit 

Budget  Year 

Budget  Year 

Budget  Year 

outcome 

■iKiiBIM 

Financial  Performance 

Property  rates 

57159 

61842 

66149 

72  525 

80  871 

53  956 

89  786 

95  353 

101  265 

Service  charges 

200  628 

220  270 

241  850 

297  923 

290  719 

290719 

186  856 

311  664 

330  987 

351  508 

Investment  revenue 

1041 

563 

881 

200 

900 

900 

1 300 

900 

956 

1 015 

Transfers  recognised  - operational 

110  988 

115  870 

121  005 

121  233 

152  357 

152  357 

95  363 

129  151 

138761 

151  918 

Other  own  revenue 

54  690 

66  991 

55  804 

52292 

56  851 

56  851 

33  820 

56  264 

59  752 

63457 

Totai  Revenue  (excluding  capital  transfers  and 
contributions) 

424  506 

465  536 

485  688 

544  172 

581  698 

581  698 

371  295 

587  764 

625  808 

669  163 

Employee  costs 

129  071 

137  506 

148246 

156  871 

153473 

153  473 

98  631 

170  248 

180  804 

192  014 

Remuneration  of  councillors 

9 758 

10728 

11628 

12  394 

12  349 

12  349 

8 205 

13  090 

13  902 

14  764 

Depreciation  & asset  impairment 

49  384 

60126 

86  534 

60  344 

80  659 

80  659 

53  772 

85  982 

91  313 

96  974 

Finance  charges 

9156 

7 472 

17  463 

270 

135 

135 

84 

600 

637 

677 

Materials  and  bulk  purchases 

210  482 

220  232 

249  443 

227  106 

246  662 

245  662 

145  866 

254  998 

270  808 

287  598 

Transfers  and  grants 

- 

- 

- 

- 

- 

_ 

_ 

„ 

_ 

_ 

Other  expenditure 

160  643 

96  997 

145  659 

195  926 

174  394 

174  394 

107  653 

198  140 

208  659 

221  686 

Total  Expenditure 

568494 

533  060 

658  973 

652  911 

666  672 

666  672 

414  211 

723  060 

766  123 

813  713 

Surpius/(Deficit) 

(143  988) 

(67  523) 

(173  286) 

(108  739) 

(84  974) 

(84  974) 

(42  916) 

(135  296) 

(140  315) 

(144  550 

Transfers  recognised  - capita! 

39  597 

51931 

45  590 

61066 

61066 

61  066 

- 

69  420 

61  247 

63128 

ConWbutions  recognised  - capita!  & contributed  asseh 

_ 

_ 

_ 

_ 

_ 

Surplus/(Deficit)  after  capital  transfers  & 
contributions 

(104  391) 

(15  593) 

(127  695) 

(47  673) 

(23907) 

(23  907) 

(42  916) 

(65  876) 

(79  069) 

(81  422 

Share  of  surplus/  (deficit)  of  associate 

_ 

_ 

_ 

. 

Surplus/(Deficit)  for  the  year 

(104  391) 

(15  593) 

(127  695) 

(47  673) 

(23907) 

(23  907) 

' (42  916) 

(65  876) 

(79  069) 

(81  422 

Cacital  exoenditure  & funds  sources 

Capital  expenditure 

(2  656) 

58104 

33  767 

89  900 

98877 

98  877 

23986 

106  807 

76  273 

78  619 

Transfers  recognised  - capital 

(3488) 

66606 

33767 

61066 

61066 

61  066 

23  986 

59  292 

61  247 

63128 

Public  contributions  & donations 

- 

- 

- 

28  834 

37  811 

37  811 

40  515 

8 026 

8 491 

Borrowing 

- 

1 266 

- 

- 

- 

- 

- 

6 000 

6 000 

6 000 

Internally  generated  funds 

832 

232 

- 

- 

- 

- 

_ 

1 000 

1000 

1 000 

Total  sources  of  capital  funds 

(2  656) 

58104 

33767 

89  300 

98  877 

98  877 

23  986 

106  807 

76  273 

78  619 

Financial  oosition 

Total  current  assets 

100  921 

56  740 

127  785 

266  407 

143956 

143  956 

78  580 

165  474 

192  634 

203  393 

Total  non  current  assets 

1 500  603 

1 525436 

1 826486 

1 499  593 

1 871  536 

1 871  536 

1 850497 

1 956  998 

2078  330 

2 200  950 

Total  current  liabilities 

337  190 

383  623 

493  154 

179  774 

124  878 

124  878 

144  562 

132  987 

113  239 

158  558 

Total  non  current  liabilities 

60  319 

70162 

71  649 

73  394 

71  669 

71  669 

71909 

75  800 

80  499 

85  249 

Community  wealth/Equity 

1 204016 

1 188423 

1 389  469 

1 512  832 

1 818  946 

1 818  946 

1 712  618 

1 913  685 

2 077  225 

2 160  536 

Cash  flows 

Net  cash  from  (used)  operating 

72  482 

136  166 

(65  685) 

4 563 

6 785 

6785 

(18  778) 

(43  549) 

5 208 

8 753 

Net  cash  from  (used)  investing 

(42  254) 

(83  949) 

(20  103) 

(60  566) 

(44  525) 

(44  525) 

(23  106) 

(51  130) 

(44  942) 

(46  295 

Net  cash  from  (used)  financing 

(3  669) 

(1  922) 

(2484) 

(1  789) 

(1  220) 

(1  220) 

(980) 

(2  320) 

(2  464) 

(2  609 

Cash/cash  equivalents  at  the  year  end 

24  804 

(87  784) 

(27  833) 

(12  906) 

(80  699) 

(122  897) 

(163  047 

Cash  baokina/surolus  reconciliation 

Cash  and  investments  available 

19  872 

979 

31  730 

15  766 

15  767 

17  066 

18  655 

16  688 

17  244 

Application  of  cash  and  investments 

229  493 

300679 

416400 

(6  950) 

9941 

9941 

90  586 

(5  418) 

81916 

46  795 

Balance  • surplus  (shortfall) 

(209  621) 

(299  700) 

(384  670) 

16  982 

5 825 

5 826 

(73  519) 

24  073 

(65  228) 

(29  551 

Asset  manaaement 

Asset  register  summary  (WDV) 

14 

25 

66  098 

25 

56  098 

56123 

56  123 

59  601 

63116 

Depreciation  & asset  impairment 

49  384 

60126 

86  534 

60  344 

80659 

80  659 

86  982 

85  982 

91  313 

96  974 

Renewal  of  Existing  Assets 

(3  488) 

1329 

11  721 

- 

22  736 

22  736 

22  736 

_ 

10  756 

11  423 

Repairs  and  Maintenance 

15  508 

15  806 

30  376 

34102 

33  422 

33  422 

40  478 

40  478 

42  988 

45  653 

-ree  services 

Cost  of  Free  Basic  Services  provided 

0 

0 

0 

238.00 

238.00 

238.00 

252.00 

285.00 

285.01 

Revenue  cost  of  free  services  provided 

32  352 

- 

9707 

27  215 

27  215 

27  215 

30  087 

30  087 

31  952 

33  838 

Households  below  minimum  service  level 

Water: 

6687 

3841 

0 

2057 

2057 

2057 

2169 

2169 

2303 

243S 

Sanitation/sewerage; 

8185 

35714 

0 

2748 

2748 

2748 

2899 

2899 

3050 

3231 

Energy: 

0 

0 

0 

9727 

9727 

9727 

10262 

10898 

1154' 

Refuse: 

13132 

0 

0 

15103 

15103 

15103 

15933 

15933 

16921 

1791! 

MP302  Msukaligwa  -Table  A2  Budgeted  Financial  Performance  (revenue  and  expenditure  by  standard  classification) 


Standard  Classification  Description 

R thousand 

Ref 

1 

2012/13 

Audited 

Outcome 

2013/14 

Audited 

Outcome 

2014/15 

Audited 

Outcome 

Current  Year  2015/16 

Original  Adjusted  Full  Year 

Budget  Budget  Forecast 

2016/17  Medium  Term  Revenue  & Expenditure 

Framework 

Budget  Year  : Budget  Year -H : Budget  Year -H 
2016/17  2017/18  2018/19 

Revenue  - Standard 

Governance  and  administration 

182  433 

213  893 

209  572 

276  310 

316  693 

316  693 

310  829 

319  738 

342  216 

Executive  and  council 

106  224 

135  519 

116311 

176  947 

208  071 

208  071 

192441 

193  802 

208  367 

Budget  and  treasury  office 

74  526 

76780 

91854 

97780 

107  333 

107  333 

117016 

124478 

132  301 

Corporate  services 

1682 

1693 

1406 

1582 

1289 

1 289 

1 372 

1458 

1 54E 

Community  and  public  safety 

18  364 

14  889 

18  431 

14848 

19  464 

19  464 

20  572 

21  847 

23  205 

Community  and  social  services 

416 

387 

408 

472 

447 

447 

434 

461 

48f 

Sport  and  recreation 

4945 

192 

251 

264 

300 

300 

360 

383 

40t 

Public  safety 

8 710 

12563 

17151 

13421 

16786 

16  786 

17752 

18  853 

20  021 

Housing 

4 293 

1747 

621 

692 

1930 

1930 

2 026 

2151 

2 28: 

Health 

- 

- 

- 

_ 

_ 

_ 

- 

_ 

_ 

Economic  and  environmental  services 

37  554 

36671 

37  059 

3475 

3 498 

3498 

4 004 

3 740 

3 95f 

Planning  and  development 

1 156 

759 

822 

926 

949 

949 

982 

1 043 

1 101 

Road  transport 

36398 

35912 

36238 

2549 

2 549 

2 549 

3 022 

2 697 

2 84' 

Environmental  protection 

- 

- 

- 

- 

- 

- 

- 

- 

Trading  services 

225  711 

251  958 

266  131 

310  514 

303  020 

303  020 

321  682 

341  627 

36280! 

Electricity 

151294 

189  016 

192  735 

212  847 

214  386 

214  386 

221  449 

236  179 

249  76( 

Water 

34384 

31366 

38  590 

59  309 

49  683 

49  683 

56  252 

59  740 

6344' 

Waste  vi/ater  management 

21  015 

17124 

18  984 

20452 

20  626 

20  626 

23  782 

25  256 

26  82: 

Waste  management 

19018 

14451 

15822 

17  906 

18  325 

18  325 

20199 

21452 

22  78; 

Other 

4 

40 

57 

86 

93 

39 

89 

97 

103 

10' 

Total  Revenue  ■ Standard 

2 

464 103 

517  467 

531  278 

605  238 

642  764 

642  764 

657  184 

687  055 

732  29- 

Expenditure  ■ Standard 

Governance  and  administration 

132  417 

101  947 

113  897 

144  262 

140  879 

140  879 

159207 

167  824 

178  33< 

Executive  and  council 

19  599 

23  419 

24  520 

32  806 

30  672 

30  672 

40  095 

41  119 

43  66! 

Budget  and  treasury  office 

76300 

44  549 

55152 

64  849 

66  798 

66  798 

71  336 

75  966 

80  78' 

Corporate  services 

36  519 

33  979 

34  225 

46  607 

43409 

43409 

47  777 

50  739 

53  88! 

Community  and  public  safety 

54796 

55  845 

141 970 

75  528 

79  393 

79  393 

85  094 

90  370 

9597: 

Community  and  social  services 

4864 

5124 

22  766 

8 318 

7 685 

7 685 

8 342 

8 860 

9 40! 

Sport  and  recreation 

10303 

10972 

73  235 

12997 

14  520 

14520 

15  696 

16  669 

17  70: 

Public  safety 

36  503 

37  328 

43  603 

51  320 

54  691 

54691 

68  314 

61  930 

65  76! 

Housing 

3024 

2 406 

2335 

2795 

2 426 

2426 

2 650 

2814 

2 98! 

Health 

102 

14 

31 

98 

70 

70 

92 

97 

10: 

Economic  and  environmental  services 

18  307 

25  896 

67  419 

60  440 

70  278 

70  278 

76  293 

80  511 

85  48 

Planning  and  development 

4 357 

4 403 

4492 

5451 

3 768 

3768 

4 345 

4616 

490 

Road  transport 

13950 

21  493 

62927 

54  989 

66  510 

66  510 

71  948 

75  896 

80581 

Environmental  protection 

- 

- 

- 

- 

- 

- 

- 

_ 

Trading  services 

357  423 

347  726 

335053 

372479 

375  965 

375965 

402  292 

427  234 

453  72; 

Electricity 

235 129 

219  207 

212725 

254  388 

262  837 

262  837 

283  257 

300  819 

319  471 

Water 

76500 

94550 

71  722 

57  918 

48  908 

48  908 

52  468 

55  721 

59171 

Waste  water  management 

18026 

13608 

26  816 

31001 

31 145 

31 145 

32  364 

34  370 

36  50 

Waste  management 

27770 

20  361 

23790 

29172 

33076 

33  076 

34  203 

36  324 

38  571 

Other 

4 

5 550 

1647 

634 

201 

157 

157 

174 

185 

19' 

Total  Expenditure  - Standard 

3 

568  494 

533  060 

658  973 

652911 

666  672 

666  672 

723  060 

766  123 

813  71: 

Surplus/fDeficit)  for  the  year 

(104391) 

(15  593) 

(127  695) 

(47  673) 

(23  907) 

(23907) 

(65  876) 

(79  069) 

(81  42 

References 

1.  Government  Finance  Statistics  Functions  and  Sub-functions  are  standardised  to  assist  the  compilation  of  national  and  international  accounts  for  comparison  purposes 

2.  Total  Revenue  by  standard  classification  must  reconcile  to  Total  Operating  Revenue  shown  in  Budgeted  Financial  Performance  (revenue  and  expenditure) 

3.  Total  Expenditure  by  Standard  Ciassification  must  reconcile  to  Total  Operating  Expenditure  shown  in  Budgeted  Financial  Performance  (revenue  and  expenditure) 

4.  All  amounts  must  be  classified  under  a standard  classification  (modified  GFSj.  The  GFS  function  'Othed  is  only  for  Abbatoirs,  Air  Transpai,  Markets  and  Tourism  - and  if  used  must  be  supported  by  footnotes.  Nothing  else 
may  be  placed  under  'Other'.  Assign  associate  share  to  relevant  classification 


MP302  Msukali  gwa  • Table  A3  Budgeted  Financial  Performance  (revenue  and  expenditure  by  municipal  vote) 


Vote  Description 

Ref 

2012/13 

2013/14 

2014/15 

Current  Year  2015/16 

2016/17  Medium  Term  Revenue  & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budaet 

Adjusted 

Budaet 

Full  Year 

Forecast 

Budget  Year 
2016/17 

Budget  Year +1 
2017/18 

Budget  Year-^ 
2018/19 

Revenue  bv  Vote 

Vote  01  - Summary  Department  Technical  Services 

1 

91  837 

84  460 

93897 

82402 

72  947 

72  947 

83153 

87  797 

93  22- 

Vote  02  - Summary  Electricity 

151  294 

189  016 

192735 

212847 

214  386 

214  386 

221  449 

235  179 

249  76i 

Vote  03  - Summary  Department  Public  Safety 

8710 

12563 

17151 

13421 

16  786 

16786 

17  752 

18  853 

20  02 

Vote  04  - Summary  Department  Community  And  Health 

29411 

17  564 

17893 

20221 

21  759 

21  759 

23  837 

25  315 

26  88: 

Vote  05  - Summary  Department  Corporate  Services 

944 

805 

616 

694 

533 

533 

554 

589 

62. 

Vote  06  - Summary  Council  General 

107  380 

136  278 

117133 

177873 

209  021 

209021 

193  423 

194  845 

209  47 

Vote  07  - Summary  Department  Finance 

74  526 

76  780 

91854 

97  780 

107  333 

107  333 

117016 

124  478 

132  30 

Total  Revenue  by  Vote 

2 

464  103 

517  467 

531  278 

605238 

642  764 

642  764 

657  184 

687  055 

732  29 

Expenditure  bv  Vote  to  be  soomoriaied 

Vote  01  - Summary  Department  Technical  Services 

108378 

129  557 

161  405 

143  984 

146  496 

146496 

156  772 

165  979 

176  25 

Vote  02  - Summary  Electricity 

235129 

219207 

212  725 

254  388 

262  837 

262  837 

283  257 

300  819 

319  47 

Vote  03  - Summary  Department  Public  Safety 

36  503 

37  328 

43603 

51  320 

54  691 

54  691 

58  314 

61  930 

65  76 

i Vote  04  - Summary  Department  Community  And  Health 

45963 

38863 

122127 

53282 

57  707 

57  707 

60  891 

64  666 

68  67 

Vote  05  - Summary  Department  Corporate  Services 

37949 

34114 

34  357 

46830 

43  703 

43  703 

48050 

51  030 

5419 

Vote  06  - Summary  Council  General 

30916 

31  245 

31  800 

40  667 

36  877 

36  877 

46  949 

48  399 

51  40 

Vote  07 ' Summary  Department  Finance 

73  655 

42  745 

52957 

62450 

64  361 

64  361 

68  826 

73  301 

77  95 

Total  Expenditure  fay  Vote 

2 

568  494 

533  060 

658  973 

652  911 

666  672 

666  672 

723  060 

766  123 

813  71 

Surp!us/(Deficit)  for  the  year 

2 

(104391) 

(15593) 

(127695) 

(47  673) 

(23907) 

(23  907) 

(65876) 

(79  069) 

(8142 

References 

1.  Insert  'Vote':  e.g.  department,  if  different  to  standard  classification  structure 

2.  Must  reconcile  to  Budgeted  Financial  Performance  (revenue  and  expenditure) 

3.  Assign  share  in  'associate'  to  relevant  Vote 


MP302  Msyfcaligwa  - Tabie  A4  Budgeted  Financial  Performance  (revenue  and  expenditure) 


Description 

R thousand 

Ref 

2012/13 

Audited 

Outcome 

2013/14 

Audited 

Outcome 

2014/15 

Audited 

Outcome 

Original 

Budaet 

Current  Year  201 5/16 

Adjusted  Full  Year  | 

Budaet  Forecast 

Pre-audit 

outcome 

2016/17  Medium  Term  Revenue  & Expenditure 
Framework 

Budget  Year  : Budget  Year  +1  i Budget  Year 
2016/17  2017/18  2018/19 

Revenue  Bv  Source 

Property  rates 

2 

57159 

61  842 

66149 

72  525 

80  871 

80  871 

53  956 

89  786 

95  353  ^ 

101  265 

Property  rates  - penalties  & collection  charges 

Service  charges  - electricity  revenue 

2 

137  039 

157763 

164910 

192159 

193000 

193  000 

120  502 

200  836 

213  075  : 

226  28e 

Service  charges  - water  revenue 

2 

19  231 

24465 

31  715 

53631 

44  602 

44  602 

31  020 

52114 

55  345 

58  77E 

Service  charges  - sanitation  revenue 

2 

20937 

17085 

18944 

20  409 

20  582 

20  582 

14  044 

23  734 

25  205 

26  76£ 

Service  charges  - refuse  revenue 

2 

18740 

14446 

15  822 

17  871 

18  305 

18  305 

12  205 

20  163 

21  413 

22  74' 

Service  charges  - ottier 

4681 

6511 

10  459 

13853 

14230 

14  230 

9 085 

15017 

15  948 

16  931 

Rental  of  facilities  and  equipment 

1613 

1816 

2101 

2392 

2180 

2180 

1458 

2 387 

2 534 

2 69: 

Interest  earned  - external  investments 

1041 

563 

881 

200 

900 

SOO 

1 300 

900 

956 

1 01! 

Interest  earned  - outstanding  debtors 

11516 

11 118 

20  440 

21  307 

21858 

21  858 

14  693 

22  500 

23  895 

25  37( 

Dividends  received 

Fines 

422 

2525 

5890 

1546 

5611 

5611 

3 055 

5 736 

6 092 

6 47! 

Licences  and  permits 

3 421 

3117 

3422 

4000 

3 600 

3 600 

1821 

3 650 

3 876 

4111 

Agency  services 

4 713 

6512 

6774 

6000 

6700 

6 700 

3221 

7 200 

7 646 

8121 

Transfers  recognised  - operational 

110  988 

115  870 

121  005 

121  233 

152  357 

152  357 

95  363 

129151 

138  761 

151  91i 

Other  revenue 

2 

29190 

40  697 

15890 

16  547 

15  402 

15  402 

8 535 

13  691 

14  539 

15  44 

Gains  on  disposal  ofPPE 

3815 

1205 

1287 

500 

1500 

1500 

1035 

1 100 

1 168 

124 

Total  Revenue  (excluding  capital  transfers  and 

424  506 

465  536 

485  688 

544172 

581  698 

581  698 

371  295 

587  764 

625  808 

669  16: 

contributions) 

Expenditure  Bv  Tvoe 

Employee  related  costs 

2 

129  071 

137  506 

148  246 

156871 

153473 

153  473 

98  631 

170  248 

180  804 

192  01 

Remuneration  of  councillors 

9758 

10  728 

11628 

12  394 

12349 

12  349 

8 205 

13  090 

13  902 

1476 

Debt  impairment 

3 

44084 

(487) 

41 112 

80  002 

56  280 

56280 

37  520 

59  060 

62  722 

66  61 

Depreciation  & asset  impairment 

2 

49  384 

60126 

86  534 

60  344 

80  659 

80  659 

53  772 

85  982 

91  313 

96  97 

Finance  charges 

9156 

7 472 

17  463 

270 

136 

135 

84 

600 

637 

67 

Bulk  purchases 

2 

194974 

204  426 

219  067 

193  004 

212240 

212  240 

129  021 

214  520 

227  820 

241  94 

Other  materials 

8 

15508 

15  806 

30376 

34102 

33  422 

33  422 

16845 

40  478 

42988 

45  65 

Contracted  services 

34  372 

42  636 

55  380 

63  514 

67  029 

67  029 

38  799 

81  743 

85  557 

90  96 

Transfers  and  grants 

_ 

- 

- 

- 

- 

_ 

« 

_ 

_ 

Other  expenditure 

4,5 

82188 

55  875 

49167 

52410 

51  084 

51  084 

31  334 

57  337 

60  380 

6410 

Loss  on  disposal  ofPPE 

- 

(1  028) 

- 

- 

_ 

- 

- 

Total  Expenditure 

568  494 

533060 

658973 

652  911 

666  672 

666  672 

414  211 

723  060 

766 123 

813  71 

Surpius/(Deficit) 

(143  988} 

(67  523) 

(173  286) 

(108  739) 

(84  974) 

(84  974) 

(42  916) 

(135  296) 

(140  315) 

(144  55 

Transfers  recognised  - capital 

39597 

51  931 

45  590 

61066 

61  066 

61  066 

- 

69  420 

61247 

6312 

Contributions  recognised  - capital 

6 

- 

- 

- 

- 

- 

_ 

- 

_ 

_ 

_ 

Contributed  assets 

_ 

_ 

_ 

. 

_ 

- 

Surplus/(Deficit)  after  capita!  transfers  & 

(104  391) 

(15593) 

(127  695) 

(47  673) 

(23907) 

(23  907) 

(42  916) 

(65  876) 

(79069) 

(8142 

Taxation 

Z,,,. 

_ 

_ 

- 

_ 

_ 

_ 

_ 

_ 

Surplus/(Deficit)  after  taxation 

(104  391) 

(15  593) 

(127  695) 

(47  673) 

(23  907) 

(23  907) 

(42  916) 

(65  876) 

(79  069) 

(8142 

Attributable  to  minorities 

(101  735) 

(15  593) 

(127  695) 

- 

- 

- 

9 

- 

- 

- 

Surplus/(Deficit)  attributable  to  municipality 

(206 126) 

(31 185) 

(255  391) 

(47  673) 

(23  907) 

(23  907) 

(42  906) 

(65  876) 

(79  069) 

(8142 

Share  of  surplus/  (deficit)  of  associate 

7 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit)  for  the  year 

(206 126) 

(31 185) 

(255391) 

(47  673) 

(23  907) 

(23  907) 

(42  906) 

(65  876) 

(79  069) 

(81  42 

References 

1.  Classifications  are  revenue  sources  and  expenditure  type 

2.  Detail  to  be  provided  in  Table  SA1 

3.  Previously  descn'bed  as  'bad  or  doubtful  debts'  - amounts  shown  should  reflect  the  change  in  the  provision  for  debt  impairment 

4.  Expenditure  type  components  previously  shown  under  repairs  and  maintenance  should  be  allocated  back  to  the  originating  expenditure  groupMem;  e.g.  employee  costs 

5.  Repairs  S maintenance  detailed  in  Table  A9  and  Table  $A34c 

6.  Contributions  are  funds  provided  by  externa!  organisations  to  assist  with  infrastructure  development;  e.g.  developer  contributions  (detail  to  be  provided  in  Table  SA1) 

1.  Equity  method 


MP302  Msykaligwa  -■  Table  A5  Budgeted  Capitaf  Expenditure  fay  vote,  standard  ciasstfication  and  funding 


Vote  Description 

R thousand 

Ref 

2012/13 

Audited 

Outcome 

2013/14 

Audited 

Outcome 

2014/15 

Audited 

Outcome 

Original 

Budoet 

Current  Year  2015/16 

Adjusted  Full  Year 

Budaet  Forecast 

Pre-audit 

Caoital  expenditure  - Vote 

Multi-vear  expenditure  fo  be  SDDroariafed 

Vote  01  - Summary  Department  Technical  Services 

2 

26  642 

21  988 

48  428 

31  079 

31  079 

10  248 

47  292 

40  491 

42  70i 

Vote  02  - Summary  Electricity 

- 

2108 

26 

12638 

15638 

15  638 

9432 

12  000 

10000 

9 001 

Vote  03  - Summary  Department  Public  Safety 

~ 

_ 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Vote  04  - Summary  Department  Community  And  Health 

_ 

_ 

202 

_ 

- 

_ 

_ 

_ 

_ 

_ 

Vote  05  - Summary  Deparfrnent  Corporate  Services 

_ 

- 

- 

_ 

_ 

_ 

_ 

_ 

Vote  06  - Summary  Council  General 

- 

- 

- 

28  834 

37  811 

37  811 

_ 

40  515 

8 026 

849 

Vote  07  - Summary  Department  Finance 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Capital  muiti-year  expenditure  sub-fotai 

7 

_ 

28  649 

22  216 

89  900 

84528 

84  528 

19  680 

99  807 

58  517 

6019! 

Sinqle-vear  expenditure  to  be  sonroDriated 

Vote  01  - Summary  Depaitnent  Technical  Services 

2 

(3362) 

10  301 

401 

8048 

8048 

3228 

100 

400 

40^ 

Vote  02  - Summary  Electricity 

- 

17  685 

11  149 

_ 

_ 

_ 

_ 

_ 

_ 

Vote  03  - Summary  Department  Public  Safety 

4 

_ 

_ 

- 

_ 

_ 

_ 

- 

_ 

Vote  04  * Summary  Department  Community  And  Health 

242 

1266 

- 

- 

6302 

6 302 

1078 

_ 

10756 

1142 

Vote  05  - Summary  Depaitnent  Corporate  Services 

17 

202 

_ 

_ 

_ 

_ 

6 900 

6 600 

6 60 

Vote  06  - Summary  Council  General 

403 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Vote  07  - Summary  Department  Finance 

40 

- 

- 

_ 

_ 

_ 

_ 

_ 

Capital  single-year  expenditure  sub-total 

(2  656) 

29454 

11551 

_ 

14  349 

14  349 

4 305 

7 000 

17  756 

18  42 

Total  Capital  Expenditure  Vote 

(2  656} 

58  104 

33  767 

89  900 

98  877 

98  877 

23  986 

106  807 

76  273 

7861 

Capital  Expenditure  • Standard 

Governance  and  administration 

461 

202 

_ 

28  834 

37811 

37  811 

_ 

37  287 

14  626 

15  09 

Executive  and  council 

403 

- 

- 

28834 

37  811 

37811 

_ 

30  387 

8 026 

849 

Budget  and  treasury  office 

40 

_ 

_ 

- 

_ 

_ 

_ 

_ 

Corporate  services 

17 

202 

_ 

_ 

6 900 

6 600 

660 

Community  and  public  safety 

245 

- 

202 

_ 

6 302 

6 302 

1078 

10128 

10  756 

1142 

Community  and  social  services 

- 

- 

- 

_ 

_ 

_ 

Sport  and  recreation 

- 

- 

202 

_ 

6302 

6302 

1078 

10128 

10756 

1142 

Public  safety 

4 

- 

_ 

_ 

_ 

_ 

Housing 

242 

_ 

_ 

_ 

_ 

Health 

_ 

_ 

_ 

Economic  and  environmental  services 

123 

8 794 

395 

_ 

3 700 

3 700 

1717 

100 

400 

40 

Planning  and  development 

- 

- 

- 

_ 

_ 

_ 

_ 

Road  transport 

123 

8 794 

395 

- 

3700 

3700 

1 717 

100 

400 

40 

Environmental  protection 

Trading  services 

(3  485) 

49107 

33169 

61066 

51065 

51  065 

21 191 

59  292 

50491 

51  70 

Electricity 

- 

19793 

11  175 

12638 

15638 

15638 

9432 

12  000 

10000 

900 

Water 

3 

26556 

21  994 

48428 

29  763 

29763 

11759 

47  292 

40491 

42  70 

Waste  water  management 

(3488) 

1493 

_ 

_ 

5663 

5663 

_ 

_ 

_ 

Waste  management 

_ 

1266 

other 

T otal  Capital  Expenditure  ■ Standard 

- 

_ 

- 

- 

_ 

- 

3 

(2  656) 

58104 

33  767 

89900 

98  877 

98  877 

23986 

106  807 

76  273 

7861 

Funded  byi 

National  Government 

(3488) 

56  606 

33  767 

61066 

61066 

61  066 

23986 

59  292 

61247 

6312 

Provincial  Government 

_ 

_ 

_ 

_ 

_ 

_ 

District  Municipality 

Other  transfers  and  grants 

Transfers  recognised  ■ capital 

4 

(3488) 

56  606 

33  767 

61066 

61  066 

61  066 

23  986 

59  292 

61  247 

6312 

Public  contributions  & donations 

5 

- 

_ 

- 

28834 

37  811 

37  811 

40  515 

8 026 

849 

Borrowing 

6 

1266 

- 

_ 

_ 

6 000 

6 000 

6 00 

Internally  generated  funds 

832 

232 

- 

_ 

_ 

_ 

_ 

1 000 

1000 

1 00 

Total  Capital  Funding 

7 

(2  656) 

58  104 

33  767 

89  900 

98  877 

98  877 

23  986 

106  807 

76  273 

78  61 

1 . Munidpslities  may  choose  to  appropriate  for  capital  expenditure  for  three  years  or  for  one  year  (if  one  year  appropriation  projected  expendituio  required  for  yr2  and  yr3). 

2.  Include  capital  component  of  PPP  unitary  payment  Note  that  capital  transfers  are  only  appropriated  to  municipalities  for  the  budget  year 

3.  Capital  expenditure  by  standard  classification  must  reconcile  to  the  appropriations  by  vote 

4.  Must  reconcile  to  supporting  table  SA20  and  to  Budgeted  Financial  Performance  (revenue  and  expenditure) 

5.  Must  reconcile  to  Budgeted  Financial  Performance  (revenue  and  expenditure) 

6.  Include  finance  leases  and  PPP  capital  funding  component  of  unitary  payment  - total  borrowing/repayments  to  reconcile  to  changes  in  Table  SA17 

7.  Total  Capital  Funding  must  balance  with  Total  Capital  Expenditure 

8.  Include  any  capitalised  interest  (MFMA  section  46)  as  pari  of  relevant  capital  budget 


2016/17  Medium  Term  Revenue  & Expenditure 
Framework 


COMMUNITY  WEALTH/EQUITY 

Accumulated  Surplus/(Deficit) 

1 204016  i 

1 188423 

Reserves 

4 

~ : 

_ 

Minorities'  interests 

TOTAL  COMMUNITY  WEALTH/EQUITY 

5 

1 204016 

. 

1 188  423 

References 


Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year  ■ Budget  Year  Budget  Year 

Budaet 

Budaet 

Forecast 

outcome 

1771 

33 

7170 

1 300 

1377 

1 46: 

29  969 

15  267 

15267 

9 897 

17  355 

15  312 

15  78: 

42  687 

71  586 

40  463 

95149 

121  258 

12841; 

45434 

- 

48670 

16335 

48  670 

51  687 

54  73: 

7 934 

3644 

7 934 

7 934 

4716 

3 000 

127785 

266407 

143956 

143  956 

78  580 

165  474 

192  634 

203  39; 

56  098 

_ 

56098 

56  098 

56  098 

56  098 

59576 

63  09 

1769  320 

1498438 

1814  369 

1 814  369 

1 793  306 

1 899  806 

2 017  594 

2 136  63 

25 

25 

25 

25 

2 

1069 

1 130 

1069 

1069 

1069 

1 069 

1 135 

1 826  486 

1 499  593 

1 871  536 

1 871  536 

1 850497 

1 956  998 

2 078  330 

1954272 

1 766  000 

2 015  492 

2015  492 

1 929  078 

2122  472 

2 270  984 

2 404  34 

6000 

1220 

- 

1220 

1220 

980 

2443 

2 58 

9374 

10688 

10688 

10091 

10  688 

11351 

1202 

480658 

164  399 

112412 

112412 

132 923 

119  441 

98853 

143  32 

588 

- 

558 

568 

558 

558 

593 

62 

493  154 

179  774 

124  878 

124878 

144  552 

132  987 

113  239 

158  55 

569 

_ 

569 

569 

809 

4 991 

528 

73  394 

76508 

79  96 

71649 

73  394 

71  669 

71669 

8524 

564  803 

253 168 

196  547 

196  547 

216460 

208  787 

193739 

243  SO 

1 389469 

1 512832 

1 818  946 

1 818946 

1712  618 

1 913  685 

2 077  225 

216053 

1 389469 

1 512832 

1 818  946 

1 818  946 

1712  618 

1 913  685 

2 077  225 

2 160  53 

1 389469 

1 512  832 

1 818  946 

1 818  946 

1712618 

1913  685 

2 077  225 

2 160  53 

1.  Detail  to  be  provided  in  Table  SA3 


2.  Include  completed  low  cost  housing  to  be  transferred  to  beneficiaries  within  12  months 

3.  Include  'Construclion-work-in-progress'  (disclosed  separately  in  annual  financial  statements) 

4.  Detail  to  be  provided  in  Table  SA3,  Includes  reserves  to  be  funded  by  statute. 

5.  Net  assets  must  balance  with  Total  Community  Wealth/Equity 


MP3D2  Msukaligwa  - Table  A8  Cash  backed  reserves/accumuiated  surplus  reconciliation 


Description 

Ref 

2012/13 

2013/14 

2014/15 

Current  Year  2015/16 

2016/17  Medium  Term  Revenue  & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year  ^-1 

Budget  Year  ^ 

Outcome 

Outcome 

Outcome 

Budaet 

Forecast 

outcome 

2016/17 

2017/18 

2018/19 

Cash  and  investments  available 

Cash/cash  equivalents  at  the  year  end 

1 

24  804 

50785 

(87  784) 

(27  833) 

3638 

(9000) 

(12  906) 

(80  6S9) 

(122  897) 

(163  04: 

Other  current  investments  > 90  days 

(4  932) 

(49806) 

119514 

36  866 

12128 

24  767 

29  972 

99  354 

139  585 

180  29 

Non  current  assets  - Investments 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash  and  investments  available: 

19  872 

979 

31730 

9 033 

15  766 

15  767 

18  655 

16  688 

17  2* 

AoDiication  of  cash  and  investments 

Unspent  conditional  transfers 

23  055 

26  705 

512 

15  000 

15287 

15  267 

9808 

17  355 

15  312 

15  78 

Unspent  borrowing 

Statutory  requirements 

2 

“ 

_ 

- 

- 

~ 

“ 

_ 

Other  working  capital  requirements 

3 

206  438 

273974 

415  888 

(39  950) 

(5  326) 

(5  326) 

80778 

(22  773) 

66604 

31  01 

Other  provisions 

_ 

- 

- 

18000 

- 

- 

- 

- 

- 

- 

Long  term  invesLuents  committed 

4 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

Reserves  to  be  backed  by  cash/inves^ents 

5 

Total  Application  of  cash  and  investments: 

229  493 

300  679 

416400 

(6  950) 

9 941 

9 941 

(5  418) 

81  916 

46  79 

Surplus(shottfall) 

(209  621) 

(299  700) 

(384  670) 

15982 

5 825 

5 826 

(73  519) 

24  073 

(65  228) 

(29  55 

References 

1.  Must  reconcile  with  Budgeted  Cash  Flows 

2.  For  example:  VAT,  taxation 

3.  Council  approval  for  policy  required  - include  sufficient  working  capital  (e.g.  allowing  for  a%oi  cumnt  debtors  > 90  days  as  uncollectable) 

4.  For  example:  sinking  fund  requirements  for  borrowing 

5.  Council  approval  required  for  each  reserve  created  and  basis  of  cash  backing  of  reserves 


MP302  Msukaiigwa  - Table  A9  Asset  Management 


Description 

R thousand 

Ref  ; 

2012/13 

Audited 

Outcome 

2013/14 

Audited 

Outcome 

2014/15 

Audit»i 

Outcome 

Current  Year  2015/16 

Original  Adjusted  Full  Year 

Budoet  Budaet  Forecast 

2016/17  Medium  Term  Revenue  & Expenditure 
Framework 

Budget  Year  Budget  Year  4-1 1 Budget  Year  4-2 
2016/17  2017/18  2018/19 

CAPITAL  EXPENDiTURE 

Total  New  Assets 

1 

832  I 

54  271  : 

21  843 

89  900 

76 141  . 

76141 

108  807  1 

65  517  : 

67196 

Infrastructure  - Road  transport 

_ : 

6 821  i 

395 

- ■ 

- : 

- 

- ■ 

- ; 

- 

Infrastructure  - Electricity 

- ; 

17  450  i 

11 175 

29 122  ; 

29  122 

29122 

19  387  : 

18  026 

17  491 

infrastnicture  - Water 

- i 

26  556  i 

10  272 

60  778  : 

42  276 

42  276 

80  420  : 

40  491  = 

42  705 

Infrastructure  - Sanitation 

- ; 

164  . 

- 

- ; 

4 743  . 

4 743 

- : 

- ; 

- 

Infrastructure  - Other 

- ; 

1 782: 

_ 

- ; 

- : 

- 

- 

- 

~ 

infrastructure 

- 

52  773  ; 

21 843 

89  900  ; 

76  141 

76  141 

99  807  . 

58  517  ; 

60  m 

Community 

_ 

- : 

- 

_ , 

~ ; 

- 

- : 

- i 

- 

Heritage  assets 

- 

- 

- : 

- ; 

- 

- ^ 

' - i 

- 

investment  properties 

„ 

- 

_ 

- ■ 

- ; 

- 

- 

- 

- 

Other  assets 

6 

832 

1498 

- 

- . 

- ^ 

- 

7 000  . 

7 000 

7 000 

Agricultural  Assets 

- 

- 

- 

- ■ 

- : 

- 

_ ; 

- ^ 

- 

Biological  assets 

- 

- 

- 

- 

- ; 

- 

- • 

- 

- 

Intangibles 

- 

" ; 

_ 

- 

- : 

- 

- 

Total  Renewal  of  Existina  Assets 

2 

(3  488) 

1 329 

11721 

- 

22  736 

22  736 

- : 

10  756 

11423 

Infrastructure  - Road  transport 

- 

- 

- 

- 

3 700 

3 700 

- 

_ 

Infrastructure  - Electricity 

- 

- 

- 

- 

3 000 

3 000 

- 

- 

- 

Infrastructure  - Water 

- 

- 

11721 

- 

8814 

8814 

- 

- 

- 

Infrastructure  - Sanitation 

(3  488) 

1329 

- 

- 

920 

920 

_ 

- 

- 

Infrastructure  - Other 

- 

- 

- 

6302 

6 302 

~ 

10  756 

11423 

Infrastructure 

(3488) 

1329 

11721 

~ 

22  736 

22  736 

- 

10  756 

11423 

Community 

_ 

- 

- 

- 

- 

Heritage  assets 

- 

- 

- 

- 

- 

- 

- 

Investment  properties 

_ 

- 

- 

- 

■ 

- 

- 

_ 

- 

Other  assets 

6 

_ 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Agricultural  Assets 

“ 

- 

- 

- 

- 

- 

- 

- 

- 

Biological  assets 

- 

- 

_ 

- 

- 

- 

- 

- 

Intangibles 

- 

- 

- 

- 

- 

- 

- 

- 

Total  Caoital  Expenditure 

Infrastructure  - Road  transport 

4 

6 821 

395 

3 700 

3 700 

Infrastructure  - Bectridty 

- 

17  450 

11  175 

29122 

32122 

32122 

19  387 

18  026 

17  491 

Infrastructure  - Water 

- 

26  556 

21  994 

60778 

51  090 

51  090 

80  420 

40  491 

42  705 

Infrastructure  ■ Sanitation 

(3  488) 

1493 

- 

- 

5 663 

5 663 

- 

- 

- 

Infrastructure  - Other 

- 

1782 

- 

- 

6302 

6 302 

- 

10  756 

11423 

Infrastructure 

(3488J 

54  102 

33  564 

89  900 

98  877 

98  877 

99  807 

69  273 

71  619 

Community 

- 

- 

_ 

_ 

~ 

- 

- 

Heritage  assets 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

Investment  properties 

- 

- 

- 

- 

- 

_ 

_ 

- 

other  assets 

832 

1 498 

- 

- 

- 

- 

7 000 

7 000 

7 000 

Agricultural  Assets 

_ 

- 

- 

- 

- 

- 

- 

- 

_ 

Biological  assets 

- 

- 

- 

- 

- 

- 

_ 

- 

Intangibles 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL  CAPitAL  EXPENDITURE  - Asset  class 

2 

(2  $56) 

55  600 

33  564 

89  900 

38  877 

98  877 

106  807 

76  273 

78619 

ASSET  REGISTER  SUMMARY  - PPE  (WDV) 
Infrastructure  ■ Road  transport 

Infrastructure  - Electricity 

Infrastructure  ■ Water 

Infrastructure  ■ Sanitation 

Infrastructure  * Other 

Infrastructure 

5 

Community 

Heritage  assets 
investment  properties 

- 

56098 

56  098 

56  098 

56  098 

59  576 

63  091 

Other  assets 

Agricultural  Assets 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Biological  assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 

14 

25 

25 

- 

- 

25 

25 

25 

TOTAL  ASSET  REGISTER  SUMMARY  - PPE  (WDV) 

5 

14 

25 

56  098 

25 

56  098 

56  098 

56123 

59  601 

63116 

EXPENDITURE  OTHER  ITEMS 

Deoreciation  & asset  impairment 

49  384 

60126 

86  534 

60  344 

80  659 

80  659 

85  982 

91  313 

96  974 

Repairs  and  Maintenance  bv  Asset  Class 

3 

15  508 

15806 

30  376 

34102 

33  422 

33  422 

40  478 

42  988 

45  653 

Infrastructure  - Road  transport 

739 

418 

1 136 

6150 

6150 

6150 

5 231 

5 555 

5 900 

Infrastructure  - Electricity 

5 994 

5 083 

6 717 

10  400 

13150 

13150 

16  000 

16  992 

18  046 

Infrastructure  - Water 

2684 

3 920 

15  564 

3 360 

3 000 

3 000 

3 700 

3 929 

4173 

Infrastructure  - Sanitation 

723 

467 

594 

1251 

1 261 

1 251 

1750 

1 859 

1 974 

Infrastructure  - Other 

270 

340 

988 

1 755 

1750 

1 750 

1 800 

1 912 

2 030 

infrastructure 

10410 

10228 

24  999 

22  916 

25301 

25  301 

28  481 

30  247 

32122 

Community 

335 

496 

1 010 

2 545 

1716 

1 716 

1 621 

1 721 

1 828 

Heritage  assets 

- 

- 

- 

- 

- 

- 

- 

investment  properties 

- 

- 

- 

- 

_ 

- 

- 

- 

Other  assets 

6,7 

4763 

5082 

4 367 

8 641 

6 406 

6 406 

10  377 

11020 

11703 

TOTAL  EXPENDITURE  OTHER  ITEMS 

64  892 

75931 

116910 

94  447 

114  081 

114  081 

126  461 

134  301 

142  528 

Renewal  of  Existing  Assets  as  % of  total  capex 

131.3% 

2.4% 

34.9% 

0.0% 

23.0% 

23.0% 

0.0% 

14.1% 

: 14.5% 

Renewal  of  Existing  Assets  as  % ofdeprecn" 

■1.1% 

2.2% 

13.5% 

0.0% 

28.2% 

28.2% 

0.0% 

11.8% 

: 11.8% 

R&Masa%ofPPE 

1.0% 

1.0% 

1.7% 

2.3% 

1.8% 

1.8% 

2.1% 

2.1% 

2.1% 

Renewal  and  R&M  as  8%  of  PPE 

88090.0% 

87824.0% 

75.0% 

134989.0% 

100.0% 

100.0% 

72.0% 

90.0% 

: 90.0% 

References 

1.  Detail  of  new  assets  provided  in  Table  SA34a 

2.  Detail  of  renewal  of  existing  assets  provided  in  Table  SA34b 

3.  Detail  of  Repairs  and  Maintenance  by  Asset  Class  provided  in  Table  SA34c 

4.  Must  reconcile  to  total  capital  expenditure  on  Budgeted  Capital  Expenditure 

5.  Must  reconcile  to  'Budgeted  Financial  Position'  (written  down  value) 

6.  Donated/contributed  and  assets  funded  by  finance  leases  to  be  allocated  to  the  lespecbve  category 


MP302  Msukaligwa  • Table  A10  Basic  service  delivery  measurement 


Description  ; 

Ref 

2012/13 

Outcome 

2013/14 

Outcome 

2014/15 

Outcome 

Cu 

Original 

Budoet 

rrent  Year  2015/16 

Adjusted  Full  Year 

Budcet  Forecast 

2016/17  l\/ledium  Term  Revenue  & Expenditure 

Framework 

Budget  Year  Budget  Year  +1  ■ Budget  Year  +2 
2016/17  2017/18  2018/19 

Household  service  taraets 

Water: 

Piped  water  inside  dwelling 

1 

31  955  : 

20684! 

35432  j 

35432  1 

35432 

37  310  : 

39  188  1 

41  500 

Piped  water  inside  yard  (but  not  in  dwelling) 

5135  I 

5 453  i 

- 

5 775  1 

5775  i 

5 775 

6 093  ; 

6415  i 

6 793 

Using  public  tap  (at  least  min.service  level) 

2 

3841  i 

4 000  ; 

- 

4320  i 

4 320  i 

4320 

4 558  : 

4 798  : 

5 081 

Other  water  supply  (at  least  min.service  level) 

4 

- i 

- ! 

- 

352  i 

352  : 

352 

371  : 

- 1 

- 

Minimum  Service  Level  and  Above  sub-total  : 

40  931 

30  137  ; 

- 

45  879  i 

45  879 

45  879 

48  332  , 

50  401  : 

53  375 

Using  public  tap  (<  min.service  level) 

3 

- 

- i 

- 

- 1 

- 

- 

- ! 

- i 

- 

Other  water  supply  {<  min.service  level) 

4 

6363 

- ! 

- 

1 689  I 

1 689 

1 689 

1 781  ; 

1891  : 

2 003 

No  water  supply 

324 

3841 

- 

368  1 

368 

368 

388  , 

412  1 

436 

Below  Minimum  Service  Level  sub-total 

6 687 

3 841 

- 

2057  I 

2 057 

2 057 

2169  ' 

2 303  : 

2 439 

Total  number  of  households 

5 

47  618 

33978 

- 

47  936 

47  936 

47  936 

50  501 

52  704 

55  814 

San/faf/on/seweraoe: 

Flush  toilet  (connected  to  sev/erage) 

30143 

32012 

33901 

33  901 

33  901 

35  766 

37  631 

39  851 

Flush  toilet  (with  septic  tank) 

912 

1 175 

- 

1 244 

1 244 

1 244 

1 312 

1 380 

1 481 

Chemical  toilet 

321 

506 

- 

536 

536 

536 

565 

594 

629 

Pit  toilet  (ventilated) 

6139 

6 520 

- 

6905 

6 905 

6 905 

7 284 

7 663 

8115 

Other  toilet  provisions  (>  min.service  level) 

2843 

125 

- 

132 

132 

132 

139 

146 

155 

Minimum  Service  Level  and  Above  sub-total 

40  358 

40  338 

- 

42  718 

42  718 

42  718 

45  066 

47  414 

50  211 

Bucket  toilet 

457 

485 

- 

514 

514 

514 

542 

570 

604 

Other  toilet  provisions  (<  min.service  level) 

5 741 

33119 

- 

- 

- 

- 

- 

- 

- 

No  toilet  provisions 

1987 

2110 

- 

2 234 

2 234 

2 234 

2 357 

2 480 

2 626 

Below  Minimum  Service  Level  sub-total 

8185 

35714 

- 

2 748 

2 748 

2 748 

2 899 

3 050 

3 230 

Total  number  of  households 

5 

48  543 

76  052 

- 

45466 

45  466 

45466 

47  965 

50  464 

53  441 

Energy: 

Eiectricity  (at  least  min.service  level) 

30  561 

- 

34  371 

34  371 

34  371 

36  261 

38  509 

40  781 

Electricity  - prepaid  (min.service  level) 

- 

- 

- 

20  560 

20  560 

20  560 

21  691 

23  036 

24  395 

Minimum  Service  Level  and  Above  sub-total 

30561 

- 

- 

54  931 

54931 

54  931 

57  952 

61  545 

65176 

Electricity  (<  min.service  level) 

- 

- 

~ 

- 

- 

- 

- 

- 

Electricity  - prepaid  {<  min.  service  level) 

- 

_ 

- 

- 

- 

- 

- 

- 

Other  energy  sources 

- 

- 

- 

9 727 

9 727 

9 727 

10  262 

10  898 

11  541 

Below  Minimum  Service  Level  sub-total 

- 

- 

- 

9 727 

9 727 

9 727 

10  262 

10  898 

11  541 

Total  number  of  households 

5 

30  561 

- 

- 

64658 

64  658 

64  658 

68  214 

72  443 

76  717 

Refuse: 

Removed  at  least  once  a week 

27  395 

- 

- 

30  809 

30  809 

30  809 

32  503 

34  518 

36  555 

Minimum  Service  Level  and  Above  sub-total 

27  395 

- 

- 

30809 

30  809 

30  809 

32  503 

34  518 

36  555 

Removed  less  frequently  than  once  a week 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Using  communal  refuse  dump 

- 

- 

- 

334 

334 

334 

352 

374 

396 

Using  own  refuse  dump 

9819 

- 

- 

11043 

11043 

11043 

11650 

12  372 

13102 

Other  rubbish  disposal 

~ 

- 

- 

- 

- 

- 

- 

- 

- 

No  rubbish  disposal 

3 313 

- 

3 726 

3 726 

3726 

3931 

4175 

4 421 

Below  Minimum  Service  Level  sub-total 

13132 

- 

15103 

15103 

15 103 

15  933 

18  921 

17  919 

Total  number  of  households 

5 

40  527 

- 

- 

45  912 

45  912 

45  912 

48  436 

51  439 

54474 

Households  receivino  Free  Basic  Service 

Water  (6  kilolitres  per  household  per  month) 

7 

10  765 

12000 

12  000 

12  000 

13000 

13  806 

14  621 

Sanitation  (free  minimum  level  service) 

11700 

- 

10  765 

12000 

12000 

12  000 

13000 

13  806 

14  621 

Eiectricity/other  energy  (50kwh  per  household  per  month) 

11700 

- 

10  765 

12000 

12  000 

12  000 

13000 

13  806 

14  621 

Refuse  (removed  at  least  once  a week) 

11000 

- 

10  765 

12  000 

12  000 

12  000 

13  0Q0 

13  806 

14  621 

Cost  of  Free  Basic  Services  crowded  IR’OOOl 

Water  (6  kilolitres  per  household  per  month) 

8 

0 

0 

36 

36 

36 

38 

59 

59 

Sanitation  (free  sanitation  service) 

0 

- 

- 

76 

76 

76 

81 

86 

86 

Electricity/other  energy  (50kwh  per  household  per  month) 

0 

- 

0 

51 

51 

51 

54 

57 

57 

Refuse  (removed  once  a week) 

0 

- 

- 

75 

75 

75 

79 

83 

83 

Total  cost  of  FBS  provided  (minimum  social  package 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Hiahest  level  of  free  service  orovided 

Property  rates  (R  value  threshold) 

15000 

15000 

15000 

15  000 

15  000 

15  000 

15  000 

15  000 

15  00Q 

Water  (kilolitres  per  household  per  month) 

6 000 

6000 

6000 

6000 

6 000 

6 000 

6 000 

6 000 

6 000 

Sanitation  (kiiolitres  per  household  per  month) 

6 000 

6 000 

6 000 

6 000 

6 0QQ 

6 000 

6 000 

6 000 

6 000 

Sanitation  (Rand  per  household  per  month) 

58 

- 

- 

71 

71 

71 

75 

79 

84 

Electricity  (kwh  per  household  per  month) 

60 

- 

- 

56 

56 

: 56 

59 

62 

66 

Refuse  (average  litres  per  week) 

84 

_ 

- 

94 

94 

i 94 

100 

106 

112 

Revenue  cost  of  free  services  orovided  IR'OOOi 

Property  rates  (R15  000  threshold  rebate) 

9 

762 

877 

; 877 

1 877 

964 

1 024 

1 085 

Property  rates  (other  exemptions,  reductions  and 
rebates) 

Water 

6192 

13  284 

- 

1 6 443 

5187 

i 5187 

5187 

5427 

: 5 763 

: 6103 

Sanitation 

6 594 

. 

i 

9130 

9130 

: 9130 

10  226 

: 10  860 

11500 

Eiectricity/other  energy 

; 174 

- 

j 3 264 

2 950 

; 2 950 

i 2 950 

3310 

; 3515 

: 3 722 

Refuse 

i 6 346 

: 

i 

9 071 

! 9 071 

i 9 071 

10161 

10  791 

11427 

Municipal  Housing  - rental  rebates 

Housing  - top  structure  subsidies 

Other 

6 

Total  revenue  cost  of  free  services  provided  (total 
social  package) 

32  352 

. 

9 707 

27  215 

27  215 

27  215 

30  087 

31  952 

33  838 

References 

1.  Include  services  provided  by  another  entity;  e.g.  Eskom 

2.  Stand  distance  <=  2Q0m  from  dwelling 

3.  Stand  distance  > 200m  from  dwelling 

4.  Borehole,  spring,  rain-water  tank  etc. 

5.  Musi  agree  to  total  number  of  households  in  municipal  area  (informal  settlements  receiwng  services  must  be  included) 

6.  Include  value  of  subsidy  provided  by  municipality  above  provincial  subsidy  level 

7.  Show  number  of  households  receiving  at  least  these  levels  of  services  completely  fiise  (informal  settlements  must  be  included) 

8.  Must  reflect  the  cost  to  the  municipality  of  providing  the  Free  Basic  Service 
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DEPARTMENTAL  SUPPLY  - MUNICIPAL  CONSUMPTION 


CONNECTION  CHARGES 


Any  premises  which  have  not  yet  been  connected  to  the  Council's  sewers  shall  be  charged  from  the  date  upon  which  the  Council, 
by  written  notice,  required  the  connection  to  be  made  or  from  the  date  upon  which  connection  is  made,  whichever  is  the  earlier. 
The  premises  not  connected  by  the  dare  upon  which  the  Council  required  the  connection  to  be  made  shall  be  charged  the  usual  fee 
for  sanitary,  vacuum  or  siopwater  removal  services  rendered,  in  addition  to  applicable  charges. 


TARIFF  STRUCTURE  FOR  THE  LOCAL  COUNCIL  OF  MSUKALIGWA 


Tariff  applicable  to  Municipal  departmental  services 

The  tariff  applicable  to  domestic  refuse  removal  per  Month  (RF080) 
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Indigents: 

Indigents  will  be  subsidized  in  accordance  with  the  indigent  policy  adopted  by  Council  and  will  not  form  part  of  a rebate  in  terms  of 
the  MPRA.  • 


tariff  applicable  on  residential  properties. 
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MSUKALIGWA  MUNICIPALITY 
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Application  for  Township  Establishment: 

In  terms  of  section  96  & 108  of  the  Town  Planning  and  Township  Ordinance,  1986,  the  fees  payable  for  an 
application  for  Township  Establishment  be  amended  as  follows: 


i.  Application  for  the  Extension  of  Township  Boundaries: 
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Restrictive  or  Obsolete  Condition,  Servitude  or  Reservation 
Registered  Against  the  Title  of  a Property  (Subject  to  any  other 
Applicable  Provincial  or  National  Legislation) 


12.  Reason  for  Decision  of  Municipal  Planning  Tribunal,  Land  : 
Development  Officer  or  Appeal  Authority 


Where  annual  conlracts  are  entered  into  with  any  institution  for  the  lease  of  stadiums  or  sport  fields,  tlie  institution  shaJl  be  charged  with  a 
percentage  of  die  departmental  seiwice  charges  spplicable  to  such  facility. 


2 The  following  tariffs  shall  be  applicable  on  Fire  Brigade  Services  ('TRAINING)  1 July  2016 

Accounts  / Services  delivered  on/  from  1 July  2016 


VEHfCLES  TRANSPORTING  HAZARDOUS  SUBSTANCES 
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7 The  following  tarifi's  shall  be  nnnlicsiblc  on  Fire  Brigade  Services  on  TARIFF  OF  CHARGES  IN  RESPECT  OF  REGISTRATFC^ 
TO  INSTALL  AND  MAINTAIN  EIRE  FIGHTING  EOUIPIVIENT 


2 When  application  is  made  for'registration,  the  appropriate  application  form,  correctly  completed  in  full,  must  be 
accompanied  by  the  prescribed  fees. 


. Provision  of  Information  and  Certificates 


(ii)  For  a copy  of  an  audio  record 


MSUKALIGWA  MUNICIPALITY 


Chan-ies  for  the  approval  of  biiildini’  plans 


For  the  purpose  of  this  item  area  means  the  overall  supertlciai  area  of  any  new  building  at  each  floor  level  on  the  same 
terrain  and  includes  the  total  plan  area  of  verandahs,  balconies  over  public  streets,  basements,  intermediate 
levels  and  galleries. 


MSUKALIGWA  MUNICIPALITY 
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Republic  Park  (Caravan  Park  & Rondavels)  & Deposits 
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*Onc  moHtli  renlal  inatlvi 


Remuneration 

2016/2017 


POLICIES  REVIEW 


The  following  policies  were  reviewed. 


> 

> 

> 

> 

> 

> 

> 


Credit  control  and  debt  collection  Policy-  Review 

Write  off  bad  debts  and  impairment  of  debtors  policy  - New 

Budget  Policy  - Review 

Indigent  Policy  - Review 

Asset  Management-  Review 

Inventory  Management  Policy-  Review 

Service  Provider  Black  Listing  Policy  - Review 

Immovable  property  disposal  Policy  - Review 

Delegation  of  Power  Policy  - Review 

Whistle  Blowing  Policy  - Review 

Petty  Cash  Policy  - Review 


> 

> 

> 

> 

> 


Acceptance  of  Grant  Sponsorships,  Gifts  & Donations  Policy  - Review 
Supply  chain  policy:  - Unclaimed  deposits  and  retention  - Review 
Tariff  policy  - Review 

Transport  and  subsistence  policy  - Review 
Property  rates  policy  - Review 
investment  Policy  - Review 


